CHAMBER
OF PROGRESS

February 27, 2024

The Honorable Jamal Osman The Honorable Jeremiah Ellison

Chair Vice-Chair

Business, Housing & Zoning Committee Business, Housing & Zoning Committee
Minneapolis City Council Minneapolis City Council

City Hall City Hall

350 S. Fifth St., Room 307 350 S. Fifth St., Room 307

Minneapolis, MN 55415 Minneapolis, MN 55415

Re: Proposed Ordinance 2024-00146, Transportation rideshare worker protections
ordinance

Dear Chair Osman, Vice-Chair Ellison, and members of the committee:

On behalf of Chamber of Progress —a tech industry association working to ensure all
Americans benefit from technological leaps — I write in response to proposed ordinance
2024-00146.

As Minneapolis seeks to implement methods to support rideshare drivers and gig
service providers, we encourage you to carefully study the potential downstream
effects the proposed law could have on both consumers and drivers. The proposed
ordinance risks raising prices for consumers, reducing availability of rideshare services,
and reducing overall driver earnings.

Rideshare offers many benefits for communities, such as providing sustainable
transportation options for residents while creating another stream of income for drivers
in Minneapolis. A study by Branch X Margeta found that 85% of survey respondents have
increased, or plan to increase, their gig work recently, “with 45% citing inflation as the
primary reason for doing so.”*

In New York City and Seattle, well-intentioned increases in the minimum wage for
rideshare drivers resulted in reduced demand, reduced availability of services, and
reduced wages for drivers. As a result of Seattle’s “PayUp” minimum wage of $17.27 per
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hour, the cost of rides for rideshare customers was predicted to increase by 25 to 50%.?
The drop in demand for rideshare services caused by the price increase has forced some
drivers to work twice as many hours and forgo days off in order to make up for lost
revenue.® Similarly, in New York City, the demand for delivery services was predicted to
decrease between 15-31% as a result of the wage increase, resulting in fewer earning
opportunities for delivery drivers.*

In a similar way, this ordinance may lead to higher rideshare costs and reduced
earnings for Minneapolis residents. Last year, Lyft estimated that a similar proposal
could more than double the average trip fare.® As seen in Seattle and New York City, when
customers are faced with higher rideshare prices, drivers may see ride volume and
earnings decline as well. For drivers, the decrease in ride volume could mean the
difference between making ends meet at the end of the month or having the time to
balance other work and caregiving commitments.

Increased prices could also make it harder for already disadvantaged users to access
transportation services. In New York City, residents of low-income neighborhoods saw a
reduction in delivery and rideshare services after the wage increases went into effect.®
Consumers with lower incomes are more likely to use rideshare services to get to jobs,
school, and healthcare appointments than those with high incomes.” For these
communities, increasing the price of rideshare could put access to essential services out
of reach.

For these reasons, we respectfully encourage you to conduct further analysis to
understand the full downstream impact this legislation will have on workers,
consumers, and the public before approving the proposed ordinance.

Sincerely,

Ruth Whittaker
Director of Civic Innovation Policy
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